OA\ GIANENDER & ASSOCIATES

CHARTERED ACCOUNTANTS
INDEPENDENT AUDITOR'S REPORT

To the Members of
O B Infrastructure Limited
Report on the audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the Standalone Ind AS financial statements of O B infrastructure Limited (“the
Company”}, which comprise the Balance Sheet as at March 31, 2019 and the Statement of Profit and Loss,
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to
the Standalone Ind AS financial statements, including a summary of significant accounting policies and
other explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies Act, 2013
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2018, and its profit,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the standalone Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered  Accountants of India together with the ethical requirements that are relevant to our audit
of the Standalone Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Ind AS Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not inciude the Ind AS financial statements and our auditor’s report
thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated. :
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Responsibility of Management and Those Charged with Governance for the Standalone Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these 5ta ndalone Ind AS financial statements that
give a true and fair view of the financial position, financial performance, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Standalone Ind AS financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting uniess management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may invoive collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal controi relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i} of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related }_j_i_g&)isures in the financial statements or, if such disclosures are
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the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied -with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

gl

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give in
the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that;

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014.

On the basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being

appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:

The company does not have any pending litigations which would impact its financial position
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ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Gianender & Associates
Chartered Accountants
{(Firm's Registration No. 004661N})

R. K. Agrawal
(Partner)
(M No. 085671)

Place: New Delhi
Date : 07/05/2019
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vi.

vii.

Annexure ‘A’to the Independent Auditor’s Report of O B Infrastructure Limited for the Year ended as on
31" March 2019

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory

Requirements” of our report on even date:-

i. a.The Company is maintaining proper records showing full particulars, including quantitative details and

situation of fixed assets;
b. The Fixed Assets have been physically verified by the Management at regular Intervals and no
material discrepancies were noticed on such verification.

c. According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the company has no immovable propesties. Hence paragraph 3(i)(c) of the Order
is not applicable to the company

As the company is engaged in the business of infrastructure development, operations and its
maintenance and there is no inventory in hand at any point of time, hence paragraph 3{ii) of the Order is
not applicable to the company.

The Company has not granted any loans, secured or unsecured to companies, firms, limited liabilities
partnership or other parties covered in the register maintained under section 189 of the Companies Act,
2013. Hence, reporting under clause (a) to {c) of Para 3(iii) are not applicable

The Company has not entered into any transaction in respect of loans, investments, guarantee and
securities, which attracts compliance to the provisions of the sections 185 and 186 of the Companies Act,
2013. Therefore the paragraph 3(iv) of the Order is not applicable to the company.

The Company has not accepted deposits and the directives issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant provisions of the Companies Act and the rules
framed there under are not applicable to the Company.

The company is prima-facie maintaining the cost records as specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013.

a. According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the company has been generally regular in depositing undisputed statutory dues
including provident fund, employee state insurance, income tax, service tax, value added tax, cess and
other statutory dues during the year with the appropriate authorities. As on 31st March 2019, there are
no undisputed statutory dues payables for period exceeding for a period more than six month from the
date they become payable .

b. According to the information and explanation given to us, there are no dues of income tax, sales tax,

service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues which
have not been deposited on account of dispute.
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xi.

Xil.

Xiii.

Xiv.

XV,

XVi.

Piace: New Delhi
Date: 07/05/2019

debenture holder. The company has not taken any loans or borrowings from Government and not

issued any debenture during the year.
Money raised by way of term loans/debentures were applied for the purpose for which it was raised. The
Company has not raised money by way of initial public offer or further public offer.

According to the information and explanation given to us by the management which have been relied by
us, there were no frauds on or by the company noticed or reported during the period under audit.

The Company the not paid any managerial remuneration. Hence, reporting under Para 3(xi} are not
applicabie.

The Company is not a Nidhi Company and hence clause3 {xii) of the Companies {Auditor’s Report} Order
2016 is not applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, all transactions with the related parties are in compliance with sections 177 and 188 of
the Companies Act, 2013 where applicable and the details of such transactions have been disclosed in
the Standalone ind AS financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934,

For Gianender & Associates
Chartered Accoun_tants

R. K. Agrawal
(Partner)
{M No. 085671)
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT
{Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of O B Infrastructure Limited {“the
Company”) as of March 31, 2019 in conjunction with our audit of the Standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal contro} over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance
Note”). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financia! reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financiai controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
i ols system over financial reporting.
3
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the feliabilitv of financial reporting and the preparation of Standalone Ind AS financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that {1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Standalone Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the Standalone
Ind AS financia} statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. '

For Gianender & Associates
Chartered Accountants
{Firm’s Registration No. 004661N)

R. K. Agrawal
(Partner}
(M No. 085671)

Place: New Delhi
Date :07/05/2019
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OB INFRASTRUCTURE LIMITED
BALANCE SHEET AS AT MARCH 31, 2019
AH Amounts in Rupees in Lakhs unless otherwise stated

Place: }j{"(,& Delhi
Date: ¢ F oS 2 |G

b
Manager Company Secretary

M

Parficulars Note No | As At March 31, | As At March 31,
2019 2018
ASSETS
Non-current assets
(a)Property, Plant and Equipment 3 21.97 2549
(b)Financial Assets
(i) Carriageway 4 2(,238.55 24,220.39
(ii) Loans 5 419 4,19
(iii) Other Financial Assets 6 30.43 24.94
(¢) Other non-Current Assets 7 18.35 18.55
20,313.49 24,293.55
Current assets
{a)Financial Assets
(i } Investments 8 9,711.65 7,382.07
(i1} Cash and Cash equivalents 9 42.95 115.46
(iii} Bank Balances other than (ii) above 9 415.52 393.22
(iv) Other Financial Assets 10 3,914.42 3913.89
{b} Current Tax Asset (Net) 11 32021 284.42
{c) Other Current Assets 12 39.13 39.63
14,443.89 12,128.69
Total Assets 34,757.38 36,422.24
EQUITY AND LIABILITIES
EQUITY
{a)Equity Share Capital 13 1,475.73 1,475.73
{b)Other Equity 14 13,145.31 12,582.23
14,621.04 14,057.97
LIABILITIES
Non-current liabilities
(a)Financial Liabilities
(i) Borrowings 15 11,080.00 15,680.00
(ii) Other Financial liabilities 16 52.51 112.85
(b) Provisions 17 3,689.35 1,677.11
14,821.86 17,469.96
Current liabilities
(a) Financial Liabilities
(i) Trade payables 18 569.30 550.65
(i) Other Financial liabilites 19 4,684.83 4,286.36
{b) Other Current liabilites 20 6.48 2.63
{c) Provisions 21 53.87 54.66
5,314.47 4,894.31
Total Equity and Liabilities 34,757.38 36,422.24
Notes to Accounts and significant Accounting polices L
'As per our Audit Report of even date attached
For and on behalf of the Board
Gianender & Associates
Chartcred Accountant
e
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M no. 085671 Director Directo,
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OB INFRASTRUCTURE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

Note No. Year Ended Year Ended
Particulars March 31,2019 | March 31, 2018
[.|Revenue from operations 22 8,964.00 8,964.00
I1.|Other income 23 741.36 526.12
IIL | Total Income {I + I1) 9,705,36 9,490.12
IV.|Expenses:
Employee benefits expense 24 97.70 121.99
Finance costs 25 2,144.12 2,413.97
Depreciation 3 3.68 10.55
Other expenses 26 6,752.25 6,145.97
IV.|Total expenses(TV) 8,997.76 8,692.28
V.| Profit/(loss) before exceptional items aud tax (IHI-1'V) 707.60 797.84
Vi.|Exceptional items - -
VI1L.|Profit/(loss) before Tax (V - VI} 707.60 797.84
VII1.| Tax expenses:
(1) Current tax 145.67 170.44
(2) Deferred Tax - -
Prior period tax - 0.47
[X]| Profit (Loss) for the period (VII + VIII} 561.93 626.93
X Other Comprehensive Income
Remeasurements of the defined benefit plans 1.14 0.06
XIjTotal comprehensive income for the period 563.07 626.99
XIljEarnings per equity share: (Not Annualised)
(1) Basic 3.82 425
(2) Diluted 3.82 4.25

As per our Audit Report of even date attached

Gianender & Associates
Chartered Accountants

R.K, Agrawal
M no. 085671

Place: A/Cu? \@cf‘ﬁ}'

Date: &« 65 2019
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OB INFRASTRUCTURE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2019
All Amounts jn Rupees in Lakhs unless otherwise stated

Year Ended Year Ended
March 31, 2019 March 31, 2018
Cash Flow from Operating Activities:
Net Profit before Tax 563.07 626.99
Adjustment for:
Other income (25.31) (21.56)
Profit on sale on Investment (63,72) (89.15)
Fair value Adjustments - Change in Carrying Value of Current Invesiments (615.42) (359.44)
Non Cash adjustments
Depreciation 3,985.52 3,992.38
Interest and Financial Charges 2,144.12 2,413,717
Operating Profit before Working Capital Changes 5,988.25 6,563.00
Movements in Working Capital :
Increase/{decrease) in long term provisions 1,837.15 1,668.99
Increase/(decrease) in short term provisions (0.80) (2,573.58)
Increase/(decrease) in other long term liabilities (60.34) (57.90)
Increasef{decrease) in other current {iabities 3.56 (32.40)
Decrease/(increase) in long term loans and advances (5.49) 0.01
Decrease/{inerease) in other non current assets 0.20 (0.30)
Decrease/(increase) in short term loans and advances 0.50 (3.78)
Decrease/(increase) in trade payables 18.64 311.82
Decrease/{increase) in other Current Assets (22.83) (19.86)
Cash generated from Operations 7,758.83 5,851.00
Income Tax Refund(Net) - -
Advance Taxes net (35.79) (8.41)
Net Cash from Operating activities: (A) 7,723.05 5,842.60
Cash Flow from Investing Activities:
Capital Expendituee on Fixed Assets 0.19H (1.68)
Sale of Investment in Mutual Funds {Nef) (1,714.15) 182.33
Interest income 2531 21.56
Profit on sate of investments 63.72 89.15
Net Cash from Investing activities ( B) (1,625.29) 291.35
Cash Tlow from Financing Activities:
Repayment of Long Term Borrowings (4,180.00) {3,800.00)
interest Paid {1,990.27) (2,433.51)
Net Cash used in Financing activities ( C) {6,170.27) {6,233.51)
Net change in Cash and Cash Equivalents (A+B+C) (72.51) (99.53)
Cash and Cash Equivalents at the beginning 115.46 215.01
Cash and Cash Equivalents at the closing 42.95 115.46
NET CASHFLOW (72.51) (99.55)
Note: 1} The Cash Flow Statemcnt is prepared in accordance with the indirect Methed stated in Accounting Standard 7 on Cash Flow

Statements and presents the cash flows by operating,investing and financing activities.

2) Figures in bracket represent cash outflows.

As per our Andit Report of even date attached

Gianender & Associates
Chartered Accountants

R.K.Agrawal
M.no. 085671

Foorrag

Place: Mew Delhy

Date: @ 0% 1=t i)

For and on behalf of the Board
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STATEMENT OF CHANGES IN EQUITY OB INFRASTRUCTURE LIMITED

Statement of Changes in Equity for the Year Ended Mareh 31,2019
Al Amounts in Rupees in Lakhs unless otherwise stated

A. Equity Share Capital

Description

Balance at the

heginning of the Changes iu equity share

eapital doring the year period

Balance at the end of the reporting

reporting period
No of Shares Authorised 14,757,500 - 14,757,500
No of Shares [ssued 14,757,331 14,757,331
No of Shares Subscribed and paidup 14,757,331 14,757,331
Face Vaiue 10 - 10
Equity Share Capital - Authorised (Rs. Lakhs) 1,475.75 1,475.75
Equity Share Capital - Paid up (Rs. Lakhs) 1,475.73 - 1,475.73
B. Gther Equity
Reserves
- Debenture Security Preminm
Taotal
Description redemption reserve|  Refained Earnings Account o
Balance af the end of the March 31, 213 626.59 (1,190.90) 13,146.15 12 582.23
Total comprehensive income for the year - 563.07 - 563.07
Transfer to reserve 563.07 (563.07) -
Balance at the end of the March 31,2019 1,190.06 (1,190.90) 13,146.15 13,145.31
Gianender & Associates For and on behalf of the Board
Chartered Accounfants
X
o /ﬂ\
R.X. Agrawal ‘\\\ ifgetor Director
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2.2

2.3

2.4

2.4.4

OB INFRASTRUCTURE LIMITER
Notes to the Financial Statements for the year ended March 31, 2019

Corporate Tnformation

The Company is a Special Purpose Vehicle incorporated for execution of “Design, Engineering, Construction, Development, Finance, Operation and
Maintenance of KM 220.00 to KM 255.00 on QRAI — Bhognipur Section of NH-25 and KM 421.20 to KM 449.00 on Bhognipur-Barah section of NH-2 in|
the State of Uttar Pradesh (“the project") on Build Operate and Transfer(Annuity) basis under the Concession Agreement dated April 27, 2006 with National
Highways Authority of India. The Concession Agreement is for a period of Seventeen years and Six monghs from Ocfober 27, 2006, the Commencement
date stated in clause “3.1” of the said agreement. The Company vide letier dated July 11, 2011 received Provisional Commercial Operations Certificate. As
per the said letter Provisional Commercial Operation Date is effective from June 30, 2009

Significant Accounting Policies

Statement of compliance:
The fuancial stalements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Companies {Indian Accounting
Standards) Rules, 205 and Companies {Indian Accounting Standards) Amendment Rules, 2016 as appiicable.

Basis of preparation and presentativn
The financial statements have been prepared on the historical cost basis except for certain financial instrurnents that are measured at fair values at the end of|
each reporting period.

Historical cost is generally bascd on the Fair value of the consideration given in exchange for goods and services.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgnients and assumptions. These estimates,
judgments and assumptions affect the application of accounting pelicies and the reported amounts of assets and fiabilities, the disclosures of contingent
assets and labilities at the date of the financizl statements and reported amounts of revenues and expenses during the period. Application of accounting
policies require critical accounting estimates involving complex and subjective judgments and the use of assumptions in these finaucial statements.
Accounting estimates could change from period to period. Actual resulis could differ from those estimates. Appropriate changes in estimates are made as|
management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the
period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Financial instruments:

Financial assets and financial liabilitics are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial assets
and financial liabilities arc initially measured at fair value. Transaction costs that are direcsty aftributable to the acquisition or issue of finaucial assets and
financiat liabilities (other than financial asscts and financial liabilities at fair value through profit or loss} are added to or deducted from the fair value of the
financiat assets or financial liabilities, as appropriate, on initiai recognition. Trausaction costs disectly attributable fo the acquisition of financial assets or
financiai liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Carringe Way!:

Castiage way represents the Cost incurred towards the Project excouted, pursuant to the Concession Agreemeunt. Up to date of transition to Ind AS, the said
Carriage way was treated as Intangible asset of the Company and on transition to ind AS, the Company, pursuant to guidance specified in Ind AS 101 -
First time adoption of Indian Accounting Standard, has elected 1o continue with the net carrying value of ail its rights on the said carriage way as non current
financial asset of the Company and will be ammortised over the balance Concession Period on straight line basis.

Cash and eash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject o an insignificant
risk of ¢hange in value and having original maturities of threc months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents
consist of balances with banks which are unrestricted for withdeawal and usage.

Fair Value throngh Profit and Loss (FYTPL)
[nvestments in Mutual Funds are classified at FVTPL

Financial liabilities and equity instrnmenis

Classification as debt or equity

Debt and equity inséruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is auy contract that evidences a residual interest in the assets of an entity after deducting ail of its liabilities. Equity instruments issued
by a company entity are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in profit or loss on the
purchase, sale, issue or canceliation of the Company's own equity instruments,
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Financial liabilities
All financiat liabitities are subsequently measured at amortised cost using the effective micrest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the contfmuing involvement approach
applies, financial guaraniee contracts issued by the Company, and commitments issued by the Company to provide a loan at below-market interest rate are
measured in accordance with the specific accounting policics set out below.

Property plant and equipment & Intangible Assets

Property, Plant and Equipment:

Property, Plant and Equipment are stated in the Balance sheet at cost of acquisition less accumulated depreciation and fmpairment losses (if any). Cost of]
acquisition is inclusive of Freight, duties, levies and all incidental expenditure attributable to bring the asset to its working condition.

Project under which Tangible/ntangible assets are not vet ready for the intended use and other Capital work-in-progress are carried at cost, comprising direct
cost, refated incidental expenses and attributable borrowing cost.

Property, plant and equipment tetired from active use and held for sale are stated at the lower of their net book valne and net realisable value and are
disclosed scparately.

For transition 1o Ind AS, the Company has elected to continue with the carrying value of all of its property, ptant and eqnipment recognised as of 1 April
2015 (fransition date) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.

Intangible Fixed Assets:

Intangible Fixed assets are carried at cost less accumulated amortization and impairment losses if any. The Cost of intangible assets comprises of its
purchase price, duties, taxes etc., and any direcily attributable expenditure on making the assets ready for its intended use. Subsequent expenditure on an
intangible asset afler its purchase is recognized as an expense when incurred unless it is probable that such expenditure will enabic the asset to generate
future economic benefits in excess of its ociginally assessed standards of performance and such expenditure can be measured and attributable to the asset
reliably, in which case such expenditure is added to the cost of the asset.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as of Aprit 1, 2015 {transition
date) measured 2s per the previous GAAP and use that carrying value as its deemed cost as of the trausition date.

Depreciation:

Tangible fixed assets are stated at cost, less accnmulated depreciation and impairment losses if any. The cost of fixed asset include interest on borrawings
attributable 1o acquisition of qualifying fixed assets up to the date the asset is ready for its intended use and other incidental expenses incurred up to that
date. Subsequent expenditure relating to fixed assets is capitalized only if such expendimre results in an increase in the future benefits from such assels
beyond its previously assessed standards of performance. Depreciation upto March 31, 2014 was provided on Straight line method at the rates prescribed in
Schedule XIV to the Companies Act, 1956 and from April, 2014 onwards in accordance with methods and nseful fives stated in Schedule 1T to the
Companies Act, 2013. Tntangible Assets are amortised, on straight tioe method based on the useful life as asseted by the Management.

Impnirment

The Company assesses at each reporling date whether there is an indication that an asset/cash generating nnit may be impaired. If any indication exists the
Company estimates the recoverable amount of snch assets and if camrying amount exceeds the recoverable amount, impairment is recognised. The|
recoverable amount is the higher of the net selling price and its value in use. In assessing value in use, the estimated futore cash flows are discounted to their
present value using an appropriate discount factor. When there is indication that previcusly recognised impairment loss no longer exists or may have
decreased such reversal of impairment loss is recognised in the profit or loss.

For the purposes of impairment testing, goodwilf is allocated to sach of the Company’s cash generating units (or groups of cash-generating unit) that is
expected to benefit from the synergies of the combination.

Revenue Recognition:

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured,
regardiess of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment.

Other Income
Dividend income from {nvestments is recogniscd in the year in which the right to receive the payment is established.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can
be measured reliably. Inferest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which|
is the mte that exactly discounis cstimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initia
recognition.

Employee Benelits
Employee benefits include provident fund, gratuity and compensated absences.

n) Delined contribution plan
Payments to defined contribution rctirement benefit plans are recognised as au expense when employees have rendered service entitling them to the

contribntions.

The Company makes centribmiions ta Provident Fund , at a specified percentage of the employees’ salary.and are charged @s 8n expense based on the amount
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b) Defined benelit plans

i} Gratuity

For defined benefit retirement benefit plaus, the cost of providing benefits is determined using the projected unit credit method, with actvarial valuations
being carried out at the end of each annual reporting period. Remeasurement, comprising actuariat gains and losses, the effect of the changes fo the asset
ceiling (if applicable} and the retum on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised!
in other comprehensive income in the period in which they ocenr. Remeasurement recogmised in other comprehensive income is reflected immediately in
retained earnings and is not reclassified to profit or foss. Past service cost is recognised in profit or loss in the period of 2 plan amendment. Net interest is
ealeulated by applying the discount rate at the beginning of the period to the net defined benetit tability or asset. Defined benefit costs are categorized as
foilows:

« service cost (including current service cost, past service cost, as well as gains and losses on curtailments and setifements);

= net interest expense or income; and

- remeasurement

The Company presents the first two components of defined benefit costs in profit or loss in the line item “Employee benefits expense”. Curtailment gains and
tosses are accounted for as past scrvice costs.

The retirement benefit obligation recognised in the Balance Shest represents the actual deficit or surplus in the Company’s defined benefit plans. Any
surplus resulting from this calculation is limited to the present value of any economic benefits available in the form reductions in future contributions to the
plans.

i) Compensated Absences: Liability for compensated absence is treated as a long fern lability and is provided on the basis of valuation of liability by an
independent actuary as at the year end,

Taxcs on Inconte

Current tax is determined based on the amount of tax payabte in respect of taxable income for the period / year as determined in accordance with the
applicabic tax rates and the provisions of the Income Tax Act, 1961 . Taxable profit differs from *prafit before tax® as reported in the statement of profit and
loss because of items of income or expense that are taxable or deductibie in other years and items that are never taxabie or deductible. The Company’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Provisions, contingent liabilities and contingent asscis

Provisions are recognised only when there is a present obligation as a result of past events and when a reasonabie estimate of the amount of obligation can be
made. The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting
period, taking info account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash fiows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

Contingent liabilities are disclosed for {i) possible obtigation which will be eonfirmed only by future events not wholty within the coutrol of the Company o
(if} present obligations arising from past evenis where it is not probable that an outflow of resources wilt be required to settle the obiigation or a reliable
estimate of the amount of the obligation cannot be made. Contingent assets are neither recognised nor disclosed in the financial statements.

Earaings per Share

The eamings considered in ascertaining the company’s Bamings per share (EPS) comprise the net profit / (loss) after tax. The number of shares used in
computing Basic EPS is the weighted average number of shares outstanding during the periodfyear. The number of shares used in computing Diluted EPS
comprises of weighted average shares considered for deriving Basic EPS and weighted average number of equity shares which could have been issued on
the conversion of diluted potential equity shares where applicable. Dilutive potential equity shares are deemed to have been converted as of the beginning of)
the year, and unless they have been issued at a later date.

Cash Flow Statement

Cash Flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of transactions of}
non-cash nature and any deferrals or accruals of past or future cash reccipts or payments. The cash flows from operating, investing and financing activities of]
the company are segregated based on the available information.




OB INFRASTRUCTURE LIMITED

Notes forming part of the Financial Statements as at March 31, 2019

All Amounis in Rupees in Lakhs unless otherwise stated

3 Property, plant and equipment

L Plant and Office Farnituare and Office

Description Machinery Eguipment Fixtures Vehicles Total
Cost as at Aprit 1, 2018 13.30 12.66 1.50 60.50 89.96
Additions - 017 - - 017
Disposals - - - - -
Cost as at Mar ch31, 2019 15.30 12.83 £.50 60.50 90.13
Accumulated depreciation upto March 31, 2018 7.52 i1.16 1.42 44.38 64.48
Depreciation for the Period 1.00 0.40 0.01 228 3.68
Depreciation on deletions - - - - -
Accumulated depreciation upto March 31, 2019 8.52 11.56 1.43 46.65 68.16
Net Carrying amount as at Mareh 31, 2019 6.78 1.27 0.07 13.84 21.97

Lo Plant and Office Furniture and Office

Description Machinery Equipment Fixtures Vehicles Total
Cost as at April 1, 2017 1530 10.98 1.50 60.50 83.28
Additions - 1.68 - - 1.68
Disposals - - - - -
Cost as at March 31, 2018 15.30 12.66 1.50 6(.50 89.96
Accumulated depreciation upto March 31, 2017 6.07 9,98 1.41 36.46 53.92
Depreciation for the Period 1.45 1.17 0.01 7.92 10.35
Depreciation on deletions - - - - -
Accumulated depreciation upto March 31, 2018 7.52 11.16 1.42 44.38 64.48
Net Carrying amount as at March 31,2018 7.78 1.50 .08 16.12 25.50




OB INFRASTRUCTURE LIMITED
Notes to the Financial Statements for the year ended March 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

As at As at
March31,2019 March31,2018
4. Carriage Way
Gross Value of Carriage Way 58,964.33 58,964.33
Less: Amortisation Upto the reporting peried 38,725.77 34,743.94
Carrying Value of Carriage Way 20,238.55 24,220.39
5. Loans
(Unsecured, considered good)
Deposit - Utilities 4.19 4.19
4.19 4,19
6. Other Financial Assets
Receivables from NHAI {Other than Annuity) towards:
a) Reimbursement of Project related Expenses 3043 11.85
b) Retention Money - 13.09
30.43 24.94
7. Other Non Current Assets
WCT Receivable NHAI 18.35 18.55
18.35 18.55
8. Current Investments
Investments in Mutual Funds - Quoted
Units in L&T Mutual Fund - Debt Funds 9,711.65 7,382.07
4,85,80,876.6408 Units (March 31,2018 4,06,61,051.1657 Units)
(Includes Investments held pursuant to the provisions of Debenture Trust
Deed to meet Debt Service Reserve Account (DSRA) Rs. 16.80 Crores and
Major Maintenance Reserve Rs.54.00 Crores)
9,711.65 7,382.07
9. Cash and Bank Balances
Cash and cash eqvivalents:
Cash on Hand 029 0.10
Balances with banks
- In Current Account 42.67 115.35
42.95 115.46
Other Bank Balances
Fixed Deposit with IDBI Bank Ltd (Refer Note: 27) 415,52 393,22
415.52 393.22
10. Other Financial Assets
Unbilled Revenue - Annuity Accrued 3,909.30 3,909.30
Interest Accrued on Deposit 512 4.59
3,914.42 3,913.89
11. Current Tax Asset (Nef)
TDS 634.84 455.04
Advance Tax 155.86 154.19
Less: Provision for Income tax 470.49 324.82
320,21 284,42
12. Other Current Assets
{Unsecured, considered good)
Loans and advances to Employees 0.08 0.00
Prepaid Expenses 7.01 9.47
Other Advances 32.04 30.15
39.13 39.63




OB INFRASTRUCTURE LIMITED
Notes to the Financial Staiements for the year ended March 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

13) Share Capital As at March 31, 2019

As at March 31,2018

No of Shares Amount No of Shares Ameount
Authorised Shares

Equity Shares of Rs.10 each 14,757,500 1,475.75 14,757,500 1,475.75
Tssued, Subscribed and fully paid up shares:

Equity shares of Rs. 10 each 14,757,331 1,475.73 14,757,331 1,475.73
Total Issued, Subscribed and fully paid up shares 14,757,331 1,475.73 14,757,331 1,475.73
13.a) Reconciliation of the shares outstanding:

As at March 31, 2019 As at March 31, 2018
No of Shares Amount No of Shares Amount
At the beginning of the year 14,757,331 1,475.73 14,757,331 1,475.73
Issued during the Year - - - -
Outstanding at the end of the Year 14,757,331 1,475.73 14,757,331 1,475.73

13.b) Rights, preferences and restrictions attached to equity shares

entitled to one vote per share.

Reserve Account (DSRA) and major maintenance reserve are funded adequatety.

13.c) Shares held by holding/ultimate holding company and/er their subsidiaries/associates
As at March 31, 2019

The company has only one class of shares referred to as equity shares having a par value of Rs.10 per share. Each holder of equity shares is

As per the Common Terms Agreement entered into with the lenders, the Dividend is payable only after the commencement of the
repayment of project loans, provided there is no eveni of default under the financing document; ali reserves including Debt Service

In the event of liquidation of the company, the hofders of equity shares will be entitled to receive surplus from sale of asscts after setting
off of the liabilities. The distribution wilt be in proportion to the number of equity shares held by the shareholders.

As at March 31, 2018

No of Shares Amount No of Shares Amount
NCC Limited (Ultimate Hoiding Company} & its
Nominiees 600 0.06 600 0.06
NCC Infrastructure Holdings limited
( Subsidiary of uitimate Holding Company) 9,447,681 4477 9,447,681 94477
9,448,281 944.83 9,448,281 94483

13.d) Details of shareholders holding more than 5% shares in the company
As at March 31, 2019
No of Shares % of Holding

As at March 31,2018
No of Shares % of Holding

NCC Infrastructure Holdings Limited
KMC Infratech Limited

9,447,681 64.02%

9,447,681 64.02%
5,309,050 35.98%

5,309,050 o 35.98%




OB INFRASTRUCTURE LIMITED
Notes to the Financial Statements for the year ended March 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

14} Reserves and Surplus As at As at
March 31, 2019 Marck 31,2018
a) Securities Premium Account
OCpening Balance 13,146.15 13,146.13
Additions during the year - -
Closing Balance a 13,146.13 13,146.13
b) Surplus/(deficit) in the Statement of Profit and Loss
Opening Balance (1,150.50} (1,190.50)
Add: Profit/ (loss) for the Year 561.93 626.93
Add: Other Comprehensive Income {Remeasurement) .14 0.06
Less:Transfer ta DRR {563.07) (626.99)
Net Surpius in the Statement of Profit and Loss b {1,190.90) (1,190.91)
) Debenture redemption reserve{DRR)
Opening Balance 626,99 -
Add: Created during the year 563.07 616,99
Clesing Balance [ 1,19¢.07 626,97
Total of Reserves and Sarplus {atb+c) 13,145.31 12,582.23
15) Long Term Borrowings
Ag at March 31,2019 As a1 March 31, 2018
Non-Current Current Non-Carrent Current
Secured:
a) Debentures:
a) 7760 {previous year |1,840) Series 'A’ Secured, Rated, Listed,
Redeemabie, Non-Convertible Debertures of Rs, 1,00,000 each 4,560.00 3,200.00 7,760.00 4,080.00
5)1,000 {previous year 1,000) Series B’ Secuzed, Rated, Listed,
Redeemable, Non-Convertible Debentures of Rs. 1,00,000 each - 1,000,00 1,000.00 -
©) 6,920 (previous year 7,020) Series 'C' Secured, Rated, Listed,
Redeemable, Nen-Converlible Debentures of Rs. 1,00,000 each £,520.00 400.00 6,920.00 100.00
11,080.00 4,600.00 13,680.00 4,180.00
Less | Ainount shavwed under "Other Currert Liabilities {Refer Note No_19) - 4 608 00 - 4,18G.00
Total 11,080.60 - 15,680,080 -

15.1 Debentures
Secured, Rated, Listed, Redeemable Non Convertible Debentures

During February 2014, the company issued 20,000 Series 'A' Secured, Rated, Listed, Redeemable, Nor-Convertible Debentares of Rs. 1,00,000 each amounting to Rs. 200 Crores; 5,000
Series 'B' Secured, Rated, Listed, Redeemable, Nan-Converlible Debentures of Rs, 1,00,000 each amounting to Rs. 50 Crores and 8,400 Series 'C' Sesured, Rated, Listed, Redeemable, Mon
Convertible Debentures of Rs_ 1,00,000 cach amounting to Rs. 84 Crores. Aggresate value of debentures issued was Rs. 334 Crores. L&T Infra Finance Limited subscribed the total
debentures from Debenture Trustee of OBIL. Subsequently L&T Infra Finance Limited transferred 6176 Series "A" debentures of Rs. 1,00,000/- each amounting Rs. 61.76 Crores

a) Interest
The interest rate payable on the debentures depends upon the ‘Rating' by rating agency and in accordance with Clause 3.1 of the Debenture Trust Deed entered betwesn the Company and
IDBI Trusteeship Serviges Limited, beinp, the Debenture Trustee. Present applicable interest rate is as follows:-

Series 'A' Debentures - 10.90 % p.a. payable monthly,
Series 'B' Debentures - | 1.50 % p.a. payable monthly.
Series 'C' Debentures - 11.50 % p.a. payable monthiy.

b) Security

1) Fisst pari passu charge on 2ll the Company's tangible mavable assets including vehicies both present and fisture save and except the Project Assels

2) First pari passu: charge on ali the intangible assets of the Company.

3) First pari passu charge aver ail accounts of the Company including Debt Service Reserve Account (DSRA), Escrow account and the subaccounts and ail the funds from time to time

4) Fixst pari passu charge over al receivables and all Authorised Investments or other securities including receivables from NHAI of the Project, whatsoever nature bath present and future
subiect to the provisions of the Transaction Decuments.

5) Assignment by way of security, in :

i) All the rights, title, interest, benefits, claims and demands whatsoever of the Company in the Project Agreements;

i) All the rights, title and interest of the Company in, 1o and all the Clearances;

i) All the rights, title, interest, benefits, claims and demands whatsoever of the Company in any leters of aredit, guarantees, liquidated damages and performance bonds provided by any
party to the Project Agreements;

iv) All the rights, title, interest, benefits, claims and demands whatsoever of the Company under ail insurance contracts;

6) A pledge on 51% of the issued, paid up and voting equity share capital of the Company held by the promoters in the Company.

¢) Redemption Schedule
{In Rupees)
Date of Installments Series 'A' Series "B’ Series 'C’ Total

153.06.2022 & 15.12.2022 - - 106,000,000 106,000,000
15062021 & 15.12.2021 156,000,000 - 348,000,000 504,000,000
15.06.2020 & 15.12.2020 300,000,000 - 158,000,000 498,000,000
15.06.2019 & 15122015 320,000,060 100,000,000 40,000,000 460,000,600
15.06.2018 & 15.12.2018 408,000,000 - 10,000,008 418,000,000
15.06.2017 & 15.12.2017 222,000,000 150,000,000 £,000,000 380,000,000
15.06.2016 & 15.12.201¢ 176,000,000 150,000,000 20,000,000 346,000,000
15.06.2015 & 15122013 146,006,000 100,000,800 20,060,000 266,000,000
15.06.20%4 & 15.12.2014 148,000,000 - 90,000,006.1 ... 238,000,000

21.02.2014 124,005,000 - |0 124,000,000

2,000,008,000 360,000,000

--.3,340,000,000




OB Infrastructure Limited
Notes to the Financia! Statements for the year ended March 31, 2019
Ali Amounts in Rupees in Lakhs unless otherwise stated

As at March 31, As at March 31,
2019 2018
16. Other Long Term Liabilities
Retention Money Payable 52.51 112.85
' 52.51 112.85
17. Long Term Provsions
Provision for Employee Benefits 3.93 9.49
Others:
Provision for Major Maintenance 3,685.43 1,667.61
3,689.35 1,677.11
18. Trade Payables
Other than Acceptances 569.30 550.65
569.30 550,65
19, Other Financial Liabilities
Current Maturities of Long Term Borrowings(Refer Note 13} 4.600.00 4,180.00
Interest accrued but not due on botrowings 81.82 103.06
Other Payables :
Independent Consultant Fee Payable to NHAT 3.01 3.30
4,684.83 4,286.36
20, Other Current Liabilities
Statutory duties:
TDS 571 248
GST 0.77 0.15
6.48 2.63
21. Short Term Provsions
Provision for Employee Benefits 0.57 1.37
Provision for Major Maintenance 53.30 53.30
53.87 54.66




OB INFRASTRUCTURE LIMITED
Notes to the Financial Statements for the year ended March 31, 2019
All Amounts in Rupees in Lakhs nnless otherwise stated

Year ended March Year ended
31,2019 March 31,2018
22. REVENUE FROM OPERATIONS
Annuity from NHAT 8,964.00 8,964.00
8,9604.00 8,964.00
23. OTHER INCOME
Interest income on Bank deposits 2531 21.56
Interest Income on IT refund 0.10 24.57
Profit on sale of Investments 63.72 89.15
Miscellaneous receipts 36.81 3141
Fair value Adjustments - Change in Carrying Value of Current 61542 35944
Investments
741.36 526.12
24. EMPLOYEE BENEFITS
Salaries, Wages & Other allowances 88.62 112.13
Contribution to Provident funds 3.92 5.87
Staff welfare expenses 5.16 3.99
97.70 121.99
25, FINANCE COST
Interest on NCD's 1,964.75 2,406.13
Commission on Bank Gurantee provided through NCC Ltd. 4.24 7.62
Unwinding Interest on Provision for MMR (Refer Note :33) 175.10 -
Bank Charges 0.03 0.02
: 2,144.12 2,413.77
26. OTHER EXPENSES
Power & Fuel Charges 26,84 41.25
Rent 0.29 1.46
Repairs and Maintenance 54.22 66.59
Road Maintenance Expenses 603.53 147.42
Provision for Major Maintenance 1,842,771 1,667.61
Insurance 28.98 29.96
Rates & Taxes 0.26 1.81
Professional charges 12422 103.49
Auditors Remuneration 4.30 3.50
Travelling Expenses 36.70 3237
Business Promotion Expenses - 0.93
Office Maintenance 3.50 4.83
Machinery Hire Charges 41.31 56.24
Miscellaneous Expenses 3.55 6.68
Fair value Adjustment - Carriage Way 3,981.83 3,981.83
6,752.25 6,145.97




0B INFRASTRUCTURE LIMITED
Notes to the Financial Staternents for the year ended March 31, 2019
All Amonnts in Rupees in Lakhs unless otherwise stated

27, Contingencies and Comemifments March 31,201%  March 31, 2018
(s, Lakhs) {Rs. Lakhs}

Contingent Liabilities not provided for

Claims againt the company not acknowledped as debt * 306,77 306,77

* Claims against the company not acknowledged as debt represents claim by National Highway Authority of India (NHAI) towards cerlain operational
cen-compliances by the campany. NHAI has written to the Company's ESCROV agent Mfs IDBI Dank Limited to hold Rs,306.77 lakhs in ESCROW]|
account pending recovery. The Company has represented to WHAI for releasing the amount kept on hold and is confident of a favourable deciston by the
NHAI

28, Auditers Remuneration

Payment {o auditors comprises of © March 31,2012 March 31, 2018
(Rs. Lakhs) (Rs, Lakhs)

Statatory Audit Fee 1.25 i.25
Tax Audit Fee 075 0.75
Limited Review Fee 150 1.50
Far cther services -
Service Tax & GST -

Total 3.50 3.50

29. Distlosure under sccion 22 of the Micra, Small and Mediom Enterprises Development Act, 2006

The Company has not received any intimation from supphiers reprding their status under the Micro, Small ang Enterprises Development Act,
2006 and hence disclosures,if any, relating (o ameunts unpaid as at year end together with interest paid/payable as required under the said Act, have not
been given.

30, Employee Bencfits

Liabifity for retiring grafuity as on March 31, 2019 js Rs.2,21,983 (March 31, 2017 Rs. 6,14,132/- ) and included in provision for gratuity. The liakility for|
cost of compensated absence 15 Rs.1,95, 423/- (March 31, 2018: 4,72,162/- ) and included in provision for leave encashment. These liabilities are;
unfunded and has heen actuanially determined and provided for in books.

Gramity Compensitted Absence
March 31,2019 March 31,2018 March 31, 2019 March 31, 2018,
(Rupees) {Rupees) {Rupees) {Rupees}
Expenses recongnised in Statement of Profit and Loss
Cament service cost 0.35 0.81 034 118
Interest cost 0.35 0.24 024 026
Settlement cost - - - -
Net actuarial {gain)/loss (1.16) (0.12) 0.61 (0.63)/
Net benefit expense {0.46) 1.04 1.60 0.81
Benefit asset/linhitity March 31, 2019 March 31,2088 Maveh 31, 2019 March 31, 2018
Present value of defined benefit obligation 222 5,14 1.95 4.72
Fair value of plan assets - - - -
Net nsset/{lixhility) 2.22 .14 195 4.72
The above Liability Ciassified as
Long Term 2 6.14 195 4.72
Short Term - - - -
Change in present value of the defined benefit nlarch 31, 2019 March 31,2018 March 31, 2019 March 31, 2018
chligations
Opening defined benefit obligation 6.14 510 4.72 391
Current service cost 0.35 0.81 0.34 118
Interest cost 0.35 0.34 0.24 0.26
Benefits paid (3.46) - {3.36) -
Actuarial {gains)/losses on obligation (1.16) (012 0.01 {0.63)
Closing defined benafit obligaton 222 6,14 195 4.72
Actuarinl (gain)loss recogiized March 31,2019 March 31, 2088 March 31, 2019 Moarch 31, 2018
Actuarial (gain)loss of abligation {l.16) {0.12) G.61 (0.63)]
Actuarial (gain)/loss of planned assels - - - -
Total (gain}loss for the period (1.16) (012} 0.01 {0.63)
Actuarial (gain)loss recognized {1.18) (0,02} 0.01 {0.63)
unrecognized actarial {gain)losses
Assumptions for gratuity and Leave h March 31,2019 March 31, 2088 Macch 31, 2019 Mairch 31, 2018)
Discount rate 7.65% 8.00% 1.65% 8.00%
Rate of incrense in compensation levels 5% 5% 5% 3%
Rate of return on plan assety ] a 0 0
|Expected average fistore servics of employees (years) 16 16 16 16
Sensitivity Analysts March 31, 2019 March 31,2008 March 31, 2019 March 31, 2018
Scenario DBO/ (Percentaye) DBO/ (Percentage) DBOY DBOY {(Percentage)
(Percentaye)
Under Rase Scenario 221983 {G.0%) 614132 {0.0% 195423 (0.0% 472162 (0.0%)
Satary Bscalation - Up by 1% 255538 (15.1%) 702318 {144%) 206513 (5.7%) 497896 (5.5%)
Salary Escalation - Down by 1% 194279 (-12.5%) 541037 {-11.9%) 185274 (-5.2%) 448517 (-5%)
Withdrawal Rates - Up by 1% 230643(3.9%) 640666 {4.3%) 195427 {0.0%) 473136 (0.2%)
Withdrawal Rates - Dewn by 1% Z99891{-4.5%) 383349 {-5%) 195420(0.0%) 471358 (-0.2%)
Discount Rates - Up by 1% 196176 (-11.6%) 346336 {-11%) 186601 {-4.5%) 451820 (4.3%)
Discount Ratcs - Down by 1% 253590 (14.2%) 696557 {13.4%) 205224 (5%) 494634 (4.8%)
31) Related party transactions
a) List of refated parties and refationship
Name of the Relaied party Relatianship
Mfs. NCC Limited Holding Company
/s, NCC infrastructure Holdings Limited Ultimate Hotding Corpany
M/s. XMC Constructions Limited Enterprises having Significant Influence
M5 XWC Infratech Tsmited Enterprises having Significant Influence
b) Related party fransactions for the year ended Mareh 31, 2019 are as follows
March 31, 2019 Maurch 31, 2618
Bank Guarantee commission debited by
M/s.NCC Lid 4.24 7.82
Management Fee Paid
Ms. NCC Infrastructure Holdings Ltd (Including GST) 56.64 56,28
Credit balances as at year end
Mfs. NCC Infrastructure Holdings Ltd 2592 25,92
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Notes to the Financial Statements for the year ended March 31, 2019
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31) Earnings per share (EPS)

March 31,2012 March 31,2018
No of Shares Amaount o of Shares Amount
Net Profit/(Loss) afler tax available for equity shareholders 561.93 626,93
Weighted average no of equity shares for Basic EPS 14,757,331 14,757,331
Weighted averape no of equity shares for diluted EPS 14,757,331 14,757,331

Face value per share 10.00 10.00
Basic EPS 3.82 425
Diluted EPS 3.82 4.25

33) Details of Provisions

Pursuant to the terms of Debenture Trust Deed and the Concession Agreement, the company is required to carry out the Major Maintenance of the
Carriageway at specified peiodic intervals through the concession period. The cost of such maintenance for each such intervai is estimated at the begining
of such interval period and provided for in each Finaneizl Year during that intervals, Details of such provision made up to 3¢.09.2018are:

Name of the Provision Opening Incared during
Balance as at Provision dnring the period Closing Balance
01.04.18 2018-15 31.03.19 as at 31.03.19
. Unwinding
Rupees in Inkhs Provision Interest | Rupees in lalhs | Rupees in lukhs
Provision for Major Maintenance 1,720.91 184271 175.10 - 3,738.72

34) Disclosures in accordance with Clause 28 of the Company's Listing Agreement for Debt Seeurities with Bombay Stock Exchange Limited:

1) Loans and advances in the nature of loans to associates : NIL

2) Loans and advances in the natuze of loans where there is:

{#) No repayment schedule or repayment is beyond 7 years : NIL

{ii) No interest or intercst rate is below that under Sectiou 186 of the Companies Act :NIL

3) Loans aud advances in the uature of loans to firms/Companies in which Direetors of the Company are interested - Nil
Gianender & Assoeiafes For and on behalf of the Board
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QB Infrastructure Limited
Additional Financial Disclosures - Year ended March 31, 2019
Alf Amounts in Rupees in Lakhs unless otherwise stated

Capital management

‘The Company’s capital management objective is to maximise the totat sharehalder return by optimising cost of capital through flexible capital structure that
supports growth. Further, the Company ensures optimal eredit risk profile to maintain / enhance credit rating.

The Campany determines the amount of capital required on the basis of long-term strategic plans. The funding requirements are met through long-
term/short-term borrowings. The Company monitors the capital structure on the basis of Net debt to equity ratio and maturity profile of the overall debt

pertfolio of the Company.

For the purpose of capital management, capital includes issued equity capital and other revenue reserves, Net debt inciudes alt long and short-term
borrawings and interest accrued thereon as reduced by cash and cash equivalents.

The following table summarises the capital of the Company:

As at ';15 ath 31
March 31,2019 | oo b
2018
Equity 14,621.04 14,057.97
Long Term Borrowings including interest there on 15,761.82 19,963.06
Cash and cash equivalents {458.47} {508.68)
Net debt 15,303.34 19,454.3%
Net debt to equity 1.05 1.38
Categories of financial instruments
As at :ns ath a1
March 31, 2019 arch 24,
2018
Financial assets
Measured at Fair Value through Profit and Loss
investments 8,711.65 7,382.07
Measured at amortised cost
Carriageway 20,238.55 24,220.39
Cash and bank balances 458.47 508.68
Loans 4.19 4.19
Cther Financial asset 3,944,856 3,938.83
Financial liabitities
Borrowings{induding interest) 15,761.82 19,963.06
Trade payables 569.30 550.65
Other Financial liabilites 55.52 116.15

Fair value measurements

Fair value of financial assets and financial liabilities that are not measured at fair value {hut fair value disclosures are required})

F:alr value As at As at
hierarchy March 31, 2018 March 31, 2018
Carrying Fair value Carrying amount / Fair value
amount Cost
Financial assets
Financial assets at amortised cost:
Carriageway Levef 3 20,238.55 20,238.55 24,220.39 24,220.39
Loans tevel 3 4,19 4,19 4,19 4.19
Other Financiai asset tevel 3 3,944.85 3,944.86 3,938.83 3,938.83
Asat As at
;?i' "3':'3 March 31, 2019 March 31, 2018
rerare Carrying Fair value Carrying amount Falr vaiue
amount
Financlal lizbflities
Finznciat liabilities at amortised cost:
Berrowings{including interest} Level 3 15,761.82 15,761.82 19,963.06 19,963.06
Trade payables Level 3 569.30 569.30 550.65 550.65
Other Financial liabilites Level 3 55,52 55.52 116.15 116.15

The carrying amount of current financiai assets and current trade and other payables measured at amortised cost are considered te be the same as their

fair values, due to their short term nature.

The carrying value of Debenture are approxi




38

=

)

o

)

(%)
—

Financial risk management objectives

The company's activities expese it to variety of financial risks ; market risk, credit zisk and liquidity risk. The company's focus is to foresee the
unpredictability of financial markets and seek to minimize potentiat adverse effects on its financiat performance. The Board of Directors has overall
responsibility for the establishment and oversight of the Company's risk management framework. The Board of Directors has established a risk management
policy to identify and analyze the risks faced by the Company, 1o set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management systems are reviewed periodically to reflect changes in market conditions and the Company’s activities. The Board of Directors oversee
compliance with the Company’s risk management policies and procedures, and reviews the risk management framework

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Such changes in
the values of finandiai instruments may result from changes in the foreign currency exchange rates, interest rates, credit, liguidity and other market
changes. There are no significant exposure to market risk considering the current status of its project and other operations of the Company.

Interest rate risk
Interest rate risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
interest rate applicable is not subjected to fluctuations hence company is not exposed to interest rate risks.

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices {other than thase
arisiag from interest rate risk or currency risk).

The company is exposad o price risk due to investments in mutual funds and classified as fair value through profit and less.
The company measures risk through sensitivity analysis.

The company's risk management policy is to mitigate the risk by investments in diversified mutuai funds,

The company's exposure to price risk due to investrments in mutual fund is as follows:

Particulars Note No. 31.03.2019 31.03.2018

Investments in Mutual Funds 9,711.65 7,382.07

Sensitivity Analysis

Impact on profit/ oss after tax

31.03.2019 31.03.2018

Increase or decrease in NAV by 2% 170.94 145.87

Note - In cose of decrease in NAV profit will reduce and vice verso.

Credit risk management

Credit Risk refers to the risk for a counter party default on its contractual obligation resulting a financial foss to the company. The maximum exposure of the
financial assets represents receivable from authority. The credit risk on cash and bank balancesis limited because the counterparties are banks with high
credit ratings assigned by credit rating agencies.

Hence, the management believes that the company is not exposed to any credit risk.
Liquidity risk management

The Company manages liquidity risk by maintaining borrowing facilities from its group companies, by cortinuously monitoring forecast and actual cash
flows for the projects undertaken by the Company,

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31 2019

Carrying upto 1 year 1-3 year More than 3 year | Total contracted

amount cash flows
Borrowings(including interest) 15,761.82 4,681.82 10,020.00 1,060.00 15,761.82
Trade payables 569.30 569.30 569,30
Cther Financial liabilites 55.52 55.52 55.52
Total 16,386.63 5,306.63 10,020.00 1,060.00 16,386.63




The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31, 2018

Carrying upte 1 year 1-3 year More than 3 year | Total contracted

amount cash flows
Borrowings(inclugding interest) 19,963.06 4,283.05 14,620.00 1,060.00 19,963.06
Trade payabies 550.65 550.65 - 550.65
Other Financial liabilites 116,15 116.15 116,15
Total 20,629.87 4,549,87 14,620.00 - 1,060.00 20,629.87

39} Previous year figures have been re-grouped, re-worked and re-classified wherever necessary, to make them comparable with current year figures

Gianender & Associates For and on behalf of the Board
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